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Entities available to open FTAs

2R K AR FE R 8l (@4EEAF IR EA)
Entities established in the FTZ (including legal persons and
non-legal persons)
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Legal persons registered and established in foreign
countries (including Hong Kong, Macau and Taiwan) and
representative offices of other organizations in the FTZ
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Chinese citizens working in the FTZ whose individual
income tax has been withheld by their employers for more
than one year
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Foreigners (including Hong Kong, Macau and Taiwan) with
foreign IDs, work permits in China and who have been
working in the FTZ for more than one year
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Usage of FTAs
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Capital transfer between FTAs and foreign accounts, and
amongst institutional accounts outside the FTZ for non-
residents.
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Capital transfer (including under the same account name)
between the FTAs and non-FTAs of domestic entities
(including those established in the FTZ) shall be conducted
in RMB, and treated as cross-border transactions.
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The transfer of capital in RMB intended for the following can
be conducted between FTA and non-FTA settlement
accounts set up by the same company:
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Current account transactions
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Repayment of RMB loans with a duration of more than
six months issued by Shanghai banking institutions

VoOBERK FWEF BEFE LT
New investments, mergers and acquisitions, capital
increase, and industrial sector-oriented investments

Voo B ARAAT BRI 6 AT RS
Other cross-border transactions stipulated by the
SHPBOC.

® AWK HIS P LR RMANITIME 2
The ending balance of FTAs is not subject to foreign debt
control.

VA _EAS BARBRAEIE B B P BT AN E) 5B MZAEAT, AR BRI LRAZ Lo sk, A
R iEE, ERARRAXIMNEE, EFGREAN, AARAIHE, FAT, RAIKEEAL3#
EikAZ BB ANE) B E AL, BRI BT B TERAT149 W35 www.deancpa.com.cn. AT A ERAT49 &K
PR S E A IEAIRS. LRSI SR —EE, A A,

3KE 3% 6 3K6 3K K6 3K 2K K6 0% 3K 3% K6 3K 0K K6 3R K 3K 0% K6 366 2K K6 0% K 3K 0% K6 3K 0K K6 3% K 3K 3% K6 3K 0K K6 0% 3K % K6 3K K K KK 3K K XK

“The measures for the administration of foreign invested projects approved and filed” goes into effect

National Development and Reform Commission (“Development and Reform Commission”) released Circular 12
“The measures for the administration of foreign invested projects approved and filed” (“Measures”) on 17 May
2014. It goes into effect on 17 June 2014.

For a long time, China has implemented approval system for all foreign invested projects. The government
mainly approved from the aspects of maintaining economic security, protecting public interests, market access
and capital project management. “Measures” reforms the mode of foreign invested projects management,
transforming from fully approval to the combination of limited approval and general filing.

“Measures” has simplified the contents and procedures of foreign invested projects management in the following
aspects:

® Regarding projects management framework, “Measures” states that all foreign invested projects which need
to be filed should be in the charge of local government investment department. Most of foreign invested
projects will achieve localization management.

® “Measures” simplifies the approval and filing conditions for foreign invested projects. It no longer examines
the project’s market prospect, economic efficiency and product technical solution which should be
independently decided by the companies themselves. Furthermore, it focuses on letting the market play a
decisive role in allocating resources, giving the autonomy of business investment, and striving to improve the
level of foreign investment facilitation.



® To standardize management and prevent risk, “Measures” has made general provisions on the filing
management, including filing documents needed and filing conditions, which are basic requirements. Local
government investment department could make more comprehensive and specific provisions according to
actual needs.

Release of Implementation Rules for Account-based Settlement and Prudent Risk Management in the
China (Shanghai) Pilot Free Trade Zone

The Shanghai Head Office of the People’s Bank of China (SHPBOC) recently issued the Circular on Trial
Implementation of Rules for Account-based Settlement in China (Shanghai) Pilot Free Trade Zone and Rules for
its Prudent Risk Management (hereinafter “the Circular”). The Circular specifies the requirements for the
establishment of a free trade accounting unit, management procedures, free trade accounts (FTA) set-up and the
use of capital. The Circular also provides details for the evaluation, verification and risk management of the free
trade accounting unit as well as for monitoring any unusual capital transactions and contingent regulatory
measures. The Circular took effect on 22 May 2014.

By establishing FTAs, qualified entities in the FTZ can effect cross-border capital transfer, as well as ‘Limited
Capital Permeation’ with non-FTZ areas in China.

The newsletter is merely provided to our clients and those who have interest in our business for reference. We’ll
do our best to ensure the accuracy of the information in the newsletter. We have to remind you that the content in
the newsletter is abstracted from relevant documents, and therefore in practice the original documents should be
used for reference. Meanwhile, we welcome all of you to consult professionals in our firm regarding the
information in the newsletter, and also welcome all of you visit our website www.deancpa.com.cn. We will render
affordable and value-added services to our clients. If there is a discrepancy between Chinese and English
versions, Chinese version will prevail.
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