DEpy s 5ES

INVESTMENT AND TAXATION

fEZEmi - 2011 4E 02 < 455 124 3 >

fedl RS H

WBEHR. EFRBISERT 2010 4 12 A 31 HERAUBI[20101111 53 (RTERAWEAFEULF X

ANV PR BEBUR R B AY , e

® FIARKALIVEE, WAhE AL RIEA . TN Z VR BB AR BB AT
il RIS 2R, DRV G AN [ SRR 45 i R e I AR

® AIHAPTIRE AR AL, R RAN AR GRS AW AN 5 — e BRI A REL 5 L L
(£ 5 4F) AR A VFaT 4 FIBURAT H

® Jiit DAV A AR H TR, AT DG 1] 4 AR 453 RHBER AT I (LA ot 1 BRI R H 5%
(2008 155 12 ‘54D BATH A . Ja RAMPIAR AR 1t FURIBR ) ARG AE I, A2 HR
LRI G A T A B A BB

® )it F A AN T B B AT IR 2 FE B 100% (1 I 07 B IR AR FAL T, R AR AL
CRCNAZIEC X9

® IlANH 2008 4 1 J] 1 HEMAT.

ERBLERT 2011 4 1 A 10 HRAG 2011 5 4 52% CGRTRFTHEAR AN R 5 1R AT

BBWB B AEY , e

® R AR A AT FERE W T AN H A SR R A, R R 2T, R B AR A A
BOWA, HEYAENE B 1% 15%(1 B2 g .

® KA%H 201142 A 1 HEMEAT,

I i fE AF

B, EEBISERT 2010 4 12 A 21 HRAHBL[2010]1121 530 (RTREREABA AL

EAMA B EBORESD , ME:

® fHIRL T, MG XU ZEAT IR BF 5 R 249 08 A7 S SOHL <5 0T BR 1K, S Se R <8 91 1) bt = BT A7 N 4% B 5
P2 S S0h 5 7= B o

© ST HAN TIN5 7 SEEL AR5 PR ) R, S B P IR B B e, e e v R AZ S,
77 SRR SS N AL B MY LS A T M P B AT AR B TF R LR AR R AR 9 T A5 o SR M 2R
FALT 0.5 1), F b5 = AN 2 A5 75 1 M iRl



® RIHANH AL Hlg AT
Al A

WS EXBGSERT 2011 £ 1 A 27 HRAMBI[2011]112 S3C CRTHEAN AEFFHLLE W

BUORKESY , M.

® N)UKHIATEARL 5 SRRy X AR BRI, AR CE A 5

® KGRI 5 A A 8 AT R S B 1Y, i LR R RON IR 0 ST R R AR TR ZE BAE M

® N IKIGILER I 5 A AT 5 X AME RN, RAEENEBL

® PRI AT s AR il AT 5 bR e . Jp BB BRI s R IR ) RS ZERER
PR PR S S A AR DSBS B e, I OR T AR e B D i TAE R W@ &y (K
[2005]26 “5)  EFKBLS LR OST gy b BOSCE #pgam sy - (EBIA [2005]89 %) HIEZK
Bl g5 s CORT Dy = BOBOBOR AT o LA B 8 @ ) - (EBER [2005]172 5D 1A CHE
AT

® IE A RSO H AT

VA_EAZ BASARAE IR 2R P Bt AN E) b SRS ARZA LA H, BV R B IR Lk By s, B2
WA EE, LREARRARIOHZ, EFREAN, AARAI YA, R, HANRLEz3#H iR
13 &e&aa ARna) o) F Ak, SR AT A TE & AT 69 W 35 www.deancpa.com.cn, R ATH A &A1 49 & P R4
RRELEGIEEIRS. LR R4 T . SPXR—5E), AP A,

356 356 3K 3K 3K 36 356 356 3K 36 3K K66 K6 356 3K 3K KK 6 K6 K6 3K 3K KKK 6 K6 K6 3K KKK K K KKK

Corporate Income Tax (CIT)

The Ministry of Finance and State Administration of Tax (SAT) issued Circular on CIT Policies for

Technology Transfer of Resident Enterprises (CaiShui [2010] No.111) on Dec. 31, 2010, stipulating that:

® Scope of technology transfer covers potent technology, copyright of computer software, integrated circuit, new
species of plant, new product of biological medicine and other technology specified by the Ministry of Finance
and SAT.

® By this Circular, technology transfer is defined as the transaction in which resident enterprises transfer their
ownership of technology prescribed by the article 1 of this Circular or global exclusive right of use of (at least)

5 years.



Technology export of resident enterprise shall be examined by relevant authorities according to Category of
Technology Prohibited and Restricted from Export Procedures (Ordinance [2008] No.12) issued by the
Ministry of Commerce and the Ministry of Science and Technology. Resident enterprises that have proceeds
from transfer of technology prohibited and restricted from export shall not be entitled to preferential CIT
reduction policies for technology transfer.

If a resident enterprise has technology transfer earnings from its related party whose equity is totally held by
the resident enterprise directly or indirectly, the resident enterprise shall not be eligible for preferential CIT
reduction policies for technology transfer.

This Circular came into effect as of Jan. 1, 2008.

SAT issued Announcement on CIT Prepayment of High-Tech Enterprises in the Period of Re-examination
of Their Enterprise Identity (Announcement [2011] No.4) on Jan. 10, 2011, stipulating that:

High-tech enterprises should apply for re-examination of their high-tech enterprise identity within three months
prior to expiration. In the process of the re-examination, high-tech enterprises shall prepay CIT of the year at
the rate of 15% as long as their enterprise identity is still within the period of validity.

This Announcement shall come into effect as of Feb. 1, 2011.

Land Use Tax

The Ministry of Finance and SAT issued Circular on Policies for Employment of the Disabled and Urban
Land Use Tax (CaiShui [2010] No.121) on Dec. 21, 2010, stipulating that:

As for the house property for lease, if lease agreement signed by landlord and tenant prescribes a period of rent
exemption, then owner of the property shall be liable for paying house property tax according to original value
of the property in the period of rent exemption.

Issues regarding levy of house property tax on the basis of adding land price to original value of the property.
As for house property that is taxed based on its original price, regardless of how accounting treatment is,
original price of the property shall include payment for obtaining land use right, cost and expense of
development of the property and others. If plot ratio of land parcels is lower than 0.5, land area shall be
calculated according to double structure area of the property.

This Circular shall be implemented since issuance of it.

Business Tax

The Ministry of Finance and SAT issued Circular on Business Tax Policies for Transfer of Individual
Residential Property (CaiShui [2011] No.12) on Jan. 27, 2011, stipulating that:

Individuals selling residential property within 5 years since they bought them shall be liable for
full-amount business tax.



® If an individual sells his/her superior residential property after 5 years since he/she bought it, he/she
shall be liable for paying business tax on sales minus purchase price of the property.

® Individuals selling ordinary residential property after 5 years since they bought them shall be exempt
from business tax.

® Criterion of the above-said ordinary and superior residential property, procedures for handling business
tax exemption, verification of property purchase time and relevant invoice, deduction proof for tax on
difference and other relevant tax treatment shall be carried out in accordance with Circular on Opinions
about Stabilizing Price of Residential Property (GuoBanFa [2005] No.26), Circular on Strengthening
Management of Taxation in Connection with Real Estate Business (GuoShuiFa [2005] No.89) and
Circular on Some Issues Related to Implementation of Tax Policies for Real Estate Business (GuoShuiFa
[2005] No.172) issued by SAT.

® This Circular shall come into effect as of the day after the issuance of it.

The newsletter is merely provided to our clients and those who have interest in our business for
reference. Well do our best to ensure the accuracy of the information in the newsletter. We have to
remind you that the content in the newsletter is abstracted from relevant documents, and therefore in
practice the original documents should be used for reference. Meanwhile, we welcome all of you to
consult professionals in our firm regarding the information in the newsletter, and also welcome all of you
visit our website www.deancpa.com.cn. We will render affordable and value-added services to our clients.
If there is a discrepancy between Chinese and English versions, Chinese version will prevail.
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