DEpy s 5ES

INVESTMENT AND TAXATION

2B, - 20104E 12 5 < 45 122 1) >

1Al RS H

WM. ERBSERT 2010 4F 11 A 5 HEARMBI[2010165 530 (RTHEALHBRF AWVHR
AN PR BB R B E A , e
® 1201047 J1 1 HiZ4 2013 4F 12 J] 31 Huk, fEdbnt. K. bifg. RS 21 DoRyudli SeAT
DA Al IS B BB -
v TR E IR AR SRR S A, akdse 15% B AR WL Ak T A o
v AN IR SRR S5 AL R AR R T 2 s, AN T3 & 08 st sy, T
TEVH SR AR AF AN 411 BR s BRI 4y, TR UG ANBIUAE R S bR
® 7 AT ANHLE I A ML T A B B BOR (M BAR SE1E R 25 A b b Z0 R I 7545 LA R 45 1F
v NF (AR SN S A E . GRIT) ) il — R el i R At R 55\ 45, R4
BERA BRI R e
v A PR U b R A A M AR TR Y 5
Vo EATIE N, P EAE R DS, S B, B B, AN R, G LS
T3 T AT A s
v BAT KRG DL B DI BT AR TR $ 50%LA L
v NF (ARSI A A IE . GRIT) ) il AR S gt AR 25 b 45 BUAR IO 4l 2
SE RN 0% I
v N R RS AL 5 AT BN AN T Al 2 A SN 50%,
® FFE S A IR GG RUIRSS AP R ] T A7 a3k it A BRBURTRHS R T 192 tH HiE Bz a3k i A RSB
IFEHEGR I T2 FIA R R 55 . WHBL. B8 55 R JR Al 1 M5 VP o O R SN E
® 25 E AR R S5 A, R AH I IAE SO ] 2 3= A 55 B G 70 5 52 AT A0 55— 4 W 11
ANV A B B BOR
® IABGHS ., [H FKBESS R R AT IO T Sk B 55 A A DSBSCBUSR 0] e % ) (8 [2009] 63
) H2010 47 H 1 HEK L.



EF B4 BRI T 2010 4E 10 A 27 H&A 2010 4£58 19 SAE (KT ANVEREM=#HitE A AT

BB R A, HE:

® MVHUFM S IR B RS Bl i mAN . B2 BN, g
A TIEA . AT MR, BN — R PV NN (4 8 TS 4ah Al e A3 5

® AN H KAz FE 30 H S itifr. 2008 4£ 1 F 1 HEA N HATHT, &k ke N0 s
TV 5 A P T NS AEFE N NS AT SN BN, AEAR e RAT G, X AR T AN ¥ S 4h B BT

PHEI, W — IR AR FE N AN e A A SN B

E KBS HET 2010 48 10 A 27 HEA 2010 5E3 20 5% (GSTERNABITEIIRA AT FRE

TRAERENAYL) , E:

® RAE (PR NRICHE M FEEEE)  (UN RIS BIE) 9 TLAHIRE , BLASHLIORT A
LU EF BE GBI DUREA TR 2 IR 08 1) S BT #5800, NuAill DL AR R A ot Hoazo 1ois 1 4ll
PR BTN E SCVESRAMI, N ST VF U I R N GBI A A R A 1% 5 4580 SRANZ T BUR 5T SR8, 4%
HEARNE T A B E v S0 A T B

® AHUEH 2010 £F 12 A 1 HITMAaIAT. LU (55 2008 SR 21D BATAE B I, FA R E AT .

Yl T 4E P IR R AN B 2R BN

B EFBS ERT 2010 4 11 A 4 BAARMB[2010]1103 5 (S<TH4h B ANVAE BT 4E47 2

BB TN O M R 4D 5 e

® R CHE 55 Be ok T4 — A AR BE A VAT AT 2 e e AT 280 77 9% B il 58 e Jany [ 52 [20101 35
) WE, A 20104 12 1 HGE, AR stk AE AL R AMEAN A CBUR fRIARSM B Ak
UL AT I T g7 S BB R0 2 B

® XIAhGE AL 2010 £ 12 1 H (F) ZJa RGBS MR WPl EMbB (LU iR “ =
Bl ) MO AES S BRI R s XA BEAll 2010 4R 12 H 1 HZ R A BB LS5 “ =
Bl s AT e i BB B S BRI

VA _EAZ BARRAE R 2 B P BT A 8] b RSB ZA TS, BNV Z MR LR E 8o b, RN
wikHEE, LRAREA XIS, ERGEEAN, AARALA A, B, KRNMKRLEATH EiE
RSB AN B F AL AL, R AT A TE K AT 69 W 35 www.deancpa.com.cn. KA K & ATeGE P R AL
FREAGGEIRS. ERRBBI T SR, AT Ak,



Corporate Income Tax

The Ministry of Finance and State Administration of Tax (SAT) issued Circular on CIT Policies for
Technically-Advanced Service Enterprises (CaiShui [2010] No.65) on Nov. 5, 2010, stipulating that:

In the period from July 1, 2010 to Dec. 31, 2013, 21 specified cities including Beijing, Tianjin, Shanghai and
Dalian shall be eligible for the following preferential CIT policies in respect of engaging in service
outsourcing:

v’ Officially recognized technically-advanced service enterprises (hereinafter “the enterprises”) shall be
entitled to 15% CIT rate;

v’ Staff training expense of the enterprises can be deducted before CIT, but the maximum of the deduction is
limited to 8% of total amount of staff salary. The remaining part of the deductible expense can be carried
forward to the following year for deduction.

The enterprises that shall be entitled to the preferential CIT policies prescribed by this Circular should meet the

following requirements:

v/ Provide one or more technically-advanced service items prescribed by Recognition of Scope of
Technically-Advanced Services (Trial), with advanced technology or strong research and development
capacity.

v Registered address and site of production and operation of the enterprises are located in the specified cities.

v The enterprises own the identity of legal entity, and had no illegal activities in the past two years in respects
of import & export, financial affairs, management of tax, foreign exchange and customs, etc.

v" Employers with educational background of at least college account for more than 50% of total staff
members;

v Revenue from providing the prescribed technically-advanced service accounts for more than 50% of total
revenue of the year;

v Revenue from engaging in offshore service outsourcing accounts for more than 50 of total revenue of the
year.

The enterprises that meet the above-said requirements may make application to Technology & Science

department of the People’s Government of the cities for joint official verification and approval of departments

of technology & science, commerce, finance, tax and development & reform.

With relevant proof documents, officially recognized technically-advanced service enterprises shall handle

formalities of enjoying the preferential CIT policies at local competent tax authorities.

Circular on Tax Policies for Technically-Advanced Service Enterprises (Caishui [2009] No.63) issued by the

Ministry of Finance and SAT ceased to be in force on July 1, 2010.

SAT issued Announcement on CIT Treatment in Connection with Corporate Income from Assets Transfer
and Others (Announcement [2010] No. 19) on Oct. 27, 2010, stipulating that:

When an enterprise has income from transfer of property (including various assets, equity, creditor’s rights,
etc.), debt restructuring, donation and others, whether they are in monetary or non-monetary form, such income
should be totally calculated into the taxable income of the year in which the income is recognized.

This Announcement shall come into effect 30 days later after the issuance date. Enterprises that have adopted
5-year average amortization of the above-said taxable income in the period from Jan. 1, 2008 to the date of
implementation of this Announcement should calculate the remaining income of that kind totally into taxable
income of the year and complete the CIT payment



SAT issued Announcement on Using Supplementary Taxable Income to Recover Loss of Previous years

(Announcement [2010] No.20) on Oct. 27, 2010, stipulating that:

® According to the article 5 of CIT Law of PRC, supplementary taxable income resulting from tax authorities’
examination on CIT payment of previous years of enterprises can be used to recover loss of previous years, as
long as the recovery of the loss is allowed by the CIT Law. After the loss recovery, the remaining
supplementary taxable income shall be subject to CIT in accordance with the relevant regulations of the CIT
Law.

® This Announcement shall come into effect as of Dec. 1, 2010. Same issues that have not been treated as stated
above in previous years (including years before 2008) shall be dealt with according to this Announcement.

Urban Maintenance and Construction Tax and Education Surcharge

The Ministry of Finance and SAT issued Circular on Levying Urban Maintenance and Construction Tax

and Education Surcharge (CaiShui [2010] No0.103) on Nov. 4, 2010, stipulating that:

® In accordance with Unification of Policies of Levying Urban Maintenance and Construction Tax and
Education Surcharge on Domestically-invested and Foreign-invested Enterprises and Individuals (GuoFa
[2010] No.35), since Dec. 1, 2010, foreign-invested enterprises, foreign enterprises and foreign individuals
(hereinafter “FIEs”) shall be liable for paying urban maintenance and construction tax and education surcharge.

® FIEs shall be subject to urban maintenance and construction tax and education surcharge for their turnover tax
liability (value-added tax, consumption tax and business tax) that occur on or after Dec. 1, 2010, but they shall
not be liable to them for their turnover tax liability that occurred before Dec. 1, 2010.

The newsletter is merely provided to our clients and those who have interest in our business for
reference. Well do our best to ensure the accuracy of the information in the newsletter. We have to
remind you that the content in the newsletter is abstracted from relevant documents, and therefore in
practice the original documents should be used for reference. Meanwhile, we welcome all of you to
consult professionals in our firm regarding the information in the newsletter, and also welcome all of you
visit our website www.deancpa.com.cn. We will render affordable and value-added services to our clients.
If there is a discrepancy between Chinese and English versions, Chinese version will prevail.
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